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(5)  Liquidity and Availability of Assets, continued 

financial position date to meet cash needs for general expenditures within one year of the 
statement of financial position date. Availability of a financial asset may be affected by (1) 
its nature, (2) external limits imposed by donors, grantors, laws, and contracts with others, 
and (3) internal limits imposed by governing board decisions. 

 The amounts of expenses by both their natural classification and their functional 
classification. The analysis of expenses is provided in one location as a separate statement.  

 The method(s) used to allocate costs among program and support functions. 

The Association has $302,630 of financial assets available within 1 year of the statement of 
financial position date to meet cash needs for general expenditures consisting of cash of 
$146,127 and accounts receivable of $156,503. None of those financial assets are subject to 
donor or other contractual restrictions that make them unavailable for general expenditure 
within one year of the statement of financial position date. The accounts receivable are subject 
to implied time restrictions but are expected to be collected within one year. A corporate credit 
card is used to control the timing of cash flow, with all credit card balances paid in full by the 
due date to avoid any interest/financing charges. Through financial planning, budgeting and 
monitoring, the Association ensures that assets are available to pay liabilities as they come due. 
 

(6) Supplemental Cash Flow Information 
 
The Association has adopted FASB ASU 2016-18, Restricted Cash, which requires that the 
statement of cash flows explain the change during the period in the total of cash, cash 
equivalents, and restricted cash or restricted cash equivalents. The changes are reflected on the 
accompanying statements of cash flows. 
 

(7) Compensated Absences 
 
Employees of the Association are entitled to paid vacation, paid sick days, and personal days 
off, depending on job classification, length of service, and other factors. The accrued vacation 
liability was $23,250 and $21,118 as of December 31, 2020 and 2019, respectively. 
 

(8) Concentrations of Credit Risk  
 

Financial instruments which potentially subject the Association to concentrations of credit risk 
consist principally of cash and cash equivalents, accounts receivable, other receivables and 
amounts due from related parties. 
 
The Association maintains cash and cash equivalents in bank accounts which at times may 
exceed federal depository insurance limits. The Association has not experienced any losses in 
such accounts. If all debtors were unable to meet their obligations, the Association would incur 
an expense equal to accounts receivable reflected in the accompanying financial statements. 




